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TAGS: EEWT, EMIN, ENRG, JA, UR 

SUBJECT: SOVIETS AGREE TO REDUCE COKING COAL EXPORTS TO 
JAPAN 

REF: MOSCOW 1365 

1 . INDUSTRY SOURCES HAVE CONFIRMED SUBSTANCE OF SEVERAL 
PUBLISHED ACCOUNTS OF OUTCOME OF JUST CONCLUDED SOVIET- 
JAPAN NEGOTIATIONS TO LOWER IMPORTS OF SOVIET COKING 
COAL DURING JFY 1978 (APRIL 1, 1978 TO MARCH 31, 1979). 
ACCORDING TO REPORTS, TALKS CONCLUDED MARCH 14, AFTER 
APPEARING TO BE DEADLOCKED. 

2. VOLUME WAS SET AT TWO MILLION TONS, DOWN 20 PERCENT 
FROM JFY 1977'S 2.5 MILLION TONS. (TO THIS WILL BE 

ADDED 180,000 TONS CARRIED OVER FROM THE CURRENT FISCAL 
LIMITED OFFICIAL USE 
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YEAR. ) PRICES WERE LOWERED BY $ 1 PER TON TO $5 1 PER TON 
FOR KUZNETSKIY KJ14 AND K10, BUT KEPT AT PRESENT LEVELS 
FOR KUZNETSKIY J26 ($47), AND SHAKHTERSKIY ($36.80). ALL 
PRICES FOB. 

3. JAPANESE PRESS HAS REPORTED CONSIDERABLE NERVOUSNESS 
IN STEEL INDUSTRY OVER ATTEMPTS TO NEGOTIATE REDUCED 
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LEVELS WITH THE SOVIET TEAM. SOME REPORTS MENTIONED 
THAT A 40 PERCENT REDUCTION HAD BEEN SUGGESTED INFORMALLY 
LAST FALL, BUT THAT JAPAN WOULD OPEN THE MARCH 6 TOKYO 
NEGOTIATIONS BY ASKING FOR 30 PERCENT. THE NERVOUSNESS 
STEMMED NOT ONLY FROM FEARS THAT TOO TOUGH A STAND MIGHT 
JEOPARDIZE CURRENT NEGOTIATIONS OVER A $100 MILLION 
CONTRACT FOR SALE TO SOVIETS OF LARGE DIAMETER PIPE, 

BUT ALSO IN THE CONTEXT OF ANNOUNCED INCREASED IMPORTS 
IN COKING COAL FROM THE PRC UNDER THE FEBRUARY 16 LONG 
TERM ARRANGEMENT (LTA). 

4. COMMENT. SOME REDUCTION WAS ALMOST INEVITABLE IN THE 
CONTEXT OF GENERAL JAPANESE EFFORTS TO NEGOTIATE DOWN ITS 
COKING COAL IMPORTS FROM ALL MAJOR SUPPLIERS. EMBASSY 
IS PREPARING REVIEW OF THE COKING COAL SITUATION IN 
JAPAN AS WE SEE IT FROM HERE. IT IS INTERESTING TO NOTE 
THAT THE TWO MILLION TONS FIGURE AGREED UPON WITH THE 
SOVIETS MATCHES THE AMOUNT OF COKING COAL JAPAN PROMISED 
TO IMPORT FROM THE PRC IN 1982 UNDER THE LTA. MANSFIELD 
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